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Report of Independent Auditors

Board of Directors
Lloyd A. Fry Foundation

Opinion

We have audited the financial statements of the Lloyd A. Fry Foundation (the Foundation), which
comprise the statements of financial position as of June 30, 2024 and 2023, and the related
statements of activities and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as of June 30, 2024 and 2023, and the changes in net assets and
cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Foundation’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

ﬁ/w st a5

Park Ridge, lllinois
November 22, 2024



Lloyd A. Fry Foundation

Statements of Financial Position

As of June 30, 2024 and 2024

Assets

Cash and cash equivalents

Accrued dividends and interest receivable
Prepaid expenses

Excise tax receivable

Investments

Beneficial interest in assets held by others
Furniture and equipment, net

Right of use asset - operating lease

Total assets

Liabilities and net assets
Liabilities:
Accrued expenses
Unconditional grants payable
Excise tax liability
Lease liability - operating lease
Total liabilities

Net Assets:
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

2024 2023

$ 3,653,246 $ 3,875,994
342,192 214,443

3,000 6,463

- 150,000

190,584,113 186,124,852
7,121,957 7,121,957
59,486 55,516

340,703 456,375

$ 202,104.697 $ 198,005,600
$ 105374 % 120,114
4,385,000 3,498,000
785,000 650,000
436,026 579,751
5,711,400 4,847,865
189,271,340 186,035,778
7,121,957 7,121,957
196,393,297 193,157,735

$ 202,104,697 $ 198,005,600

See accompanying notes to the financial statements.
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Lloyd A. Fry Foundation

Statements of Activities

Years ended June 30, 2024 and 2023

2024 2023
Changes in net assets without donor restrictions
Revenue:
Interest income 1,216,136 $ 951,616
Dividends, net 2,649,779 1,782,337
Distributions from trusts 760,898 764,536
Other 3,058 2,537
4,629,871 3,501,026
Expenses:
Grant making 12,203,535 9,462,920
Administrative 1,125,464 1.107.814
13,328,999 10,570,734
Change in net assets without donor restrictions before
non-operating items (8,699,128) (7,069,708)
Net gains on investments:
Realized 9,501,728 657,982
Unrealized 2,432,962 9,730,391
11,934,690 10,388,373
Change in net assets without donor restrictions 3,235,562 3,318,665
Changes in net assets without donor restrictions
Earnings from beneficial interest in assets held by others 760,898 764,536
Release from restriction, distributions from trusts (760,898) (764,536)
Change in net assets with donor restrictions - -
Total change in net assets 3,235,562 3,318,665
Net assets, beginning of year 193,157,735 189,839,070
Net assets, end of year $ 196,393,297 $ 193,157,735

See accompanying notes to the financial statements.
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Lloyd A. Fry Foundation

Statements of Cash Flows

Years ended June 30, 2024 and 2023

2024 2023
Cash flows from operating activities
Change in net assets $ 3,235,562 $ 3,318,665
Adjustments to reconcile change in net assets to net cash
(used in) operating activities:
Depreciation 15,316 12,833
Net realized and unrealized loss (gain) on investments (11,934,690) (10,388,373)
Noncash lease expense 115,672 111,643
Changes in operating assets and liabilities:
Accrued dividends and interest receivable (127,749) 8,214
Prepaid expenses 3,463 (2,963)
Excise tax receivable 150,000 (50,000)
Accrued expenses (14,740) (46,189)
Unconditional grants payable 887,000 (1,304,500)
Excise tax liability 135,000 150,000
Lease liability (143,725) 11,733
Net cash (used in) operating activities (7,678,891) (8,178,937)
Cash flows from investing activities
Additions of furniture and equipment (19,286) (17,040)
Proceeds from sales of investments 58,036,277 67,620,272
Purchases of investments (50,560,848) (65,117,771)
Net cash provided by investing activities 7,456,143 2,485,461
Net change in cash and cash equivalents (222,748) (5,693,476)
Cash and cash equivalents, beginning of year 3,875,994 9,569,470
Cash and cash equivalents, end of year $ 3,653,246 $ 3,875,994
Supplemental disclosure of cash flow information
Cash paid for taxes $ - 3 110,000

See accompanying notes to the financial statements.
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Lloyd A. Fry Foundation

Notes to the Financial Statements

Years ended June 30, 2024 and 2023

Note 1 - Nature of Activities and Significant Accounting Policies

Nature of Activities
The Lloyd A. Fry Foundation (the "Foundation") is a nonprofit private charitable foundation which
distributes grants principally to charitable organizations.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles in the United States of America (GAAP) promulgated by the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC or the guidance).

Cash and Cash Equivalents

For financial statement purposes, the Foundation considers all highly liquid investments purchased
with a maturity of three months or less to be cash or cash equivalents. The Federal Deposit
Insurance Corporation (FDIC) insures amounts on deposit with each financial institution up to limits
as prescribed by law. The Foundation maintains its cash in bank deposit accounts which, at times,
may exceed federally insured limits. The Foundation has not experienced any losses in such
accounts. Management believes that the Foundation is not exposed to any significant financial risk
on cash.

Investments

The Foundation carries investments with readily determinable fair values at fair value. These
investments include common stock, mutual funds, and fixed income funds. Interest is recorded as
earned and dividends are recorded on the ex-dividend date. Interest and dividends are reported in
the statement of activities. Dividends are reported less external investment fees. Gains and losses
(both unrealized and realized) on investments are reported in the statement of activities.
Investments in ownership interests in private equity investments are measured at fair value using
the net asset value per share (or its equivalent) as a practical expedient and have not been classified
in the fair value hierarchy. The Foundation has also made investments in certain private equity
funds for which the fair value is not readily determinable.

Furniture and Equipment
Furniture and equipment is carried at historical cost. Depreciation is computed over the estimated
useful lives of the assets using the straight-line method.



Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

Leases

The Foundation determines if an arrangement is a lease or contains a lease at inception of a
contract and classifies each lease as an operating or finance lease. A contract is determined to be or
contain a lease if the contract conveys the right to control the use of identified property, plant, or
equipment (an identified asset) in exchange for consideration. The Foundation records a ROU asset
for the right to use an underlying asset for the lease term and a lease liability, on a discounted basis,
for the obligation to make lease payments arising from the lease. The Foundation has elected the
risk free rate as the discount rate for all its underlying leased assets. The Foundation has elected for
all classes of underlying assets the practical expedient to not separate lease and nonlease
components and account for them as a single lease component. ROU assets are subject to review
for impairment.

For operating leases, lease expense relating to fixed payments is recognized on a straight-line basis
over the lease term and lease expense relating to variable payments is expensed as incurred. For
finance leases, the amortization of the ROU asset is recognized over the shorter of the lease term or
useful life of the underlying asset and interest expense is recorded using the effective interest rate
method.

Beneficial Interest in Assets

The Foundation has been named beneficiary of two charitable remainder trusts (the Trusts). The
Trusts were created independently and are administered by outside agents designated by the
donor. Therefore, the Foundation does not have possession or control over the assets of the Trusts.
The Foundation records such assets only when the Foundation's interest is deemed irrevocable and
where there is sufficient information to quantify a fair and accurate valuation. When the Foundation
has enough information to record the beneficial interest, a contribution with donor restrictions is
recorded in the statement of activities, and a beneficial interest in assets held by others is recorded
on the statements of financial position at fair value measured at the present value of expected
future cash flows to be received over the term of the Trust.

Under the terms of the Trusts, the Foundation has the right to receive a portion of the excess
income earned on the Trust assets at the discretion of the trustee for the life (term) of the Trusts as
well as any residual values upon the termination of the Trusts. Upon receipt of trust distributions or
expenditures, or both, in satisfaction of the donor-restricted purpose, if any, net assets with
donor-imposed time or purpose restrictions are released to net assets without donor restrictions.

The beneficial interest in assets held by others for which the Foundation does not serve as trustee,
amounted to $7,121,957 as of June 30, 2024 and 2023, and is recorded in net assets with donor
restrictions in the accompanying statements of financial position. Trust assets included fixed income
securities.



Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

The Trusts made distributions to the Foundation of $760,898 and $764,536 during the years ended
June 30, 2024 and 2023, respectively.

Unconditional Grants Payable

Grants are recorded as unconditional grants payable upon approval by the Board. Conditional
grants that are subject to satisfaction of conditions by the intended recipients are not reflected in
the financial statements until the conditions to which they are subject are met. There were no
conditional grants at June 30, 2024 and 2023.

Measure of Operations

The statements of activities report all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consist of those items attributable to the
Foundation's ongoing program services. Nonoperating activities are limited to the change in fair
value, both realized and unrealized, from investments.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net assets without donor restrictions - Net assets available for use in general operations and not
subject to donor restrictions.

Net assets with donor restrictions - Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. As of June 30, 2024
and 2023, the Foundation had $7,121,957 net assets with donor restrictions resulting from the
beneficial interests in assets held by others. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose has
been fulfilled, or both.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions affecting the amounts reported in the financial statements and
accompanying notes. Actual results could differ from estimates.



Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

Risks and Uncertainties

The Foundation invests in a variety of investments. Such investments are exposed to various risks
such as interest rate, market, and credit risk. Due to the level of risk associated with certain
investments, it is at least reasonably possible that changes in risk in the near-term could materially
affect investment balances and the amounts reported in the financial statements.

Income Tax Status

The Foundation follows guidance issued by the FASB with respect to accounting for uncertainty in
income taxes. A tax position is recognized as a benefit only if it is "more likely than not" that the tax
position would be sustained in a tax examination, with a tax examination being presumed to occur.
The amount recognized is the largest amount of tax benefit that is greater than 50% likely of being
realized on examination. Where tax positions do not meet the "more likely than not" test, no tax
benefit is recorded. See Note 4 for additional details on uncertain tax positions recorded in the
statements of financial position as of June 30, 2024 and 2023.

The Foundation is exempt from the payment of income taxes on their exempt activities under
section 501(c)(3) of the Internal Revenue Code as a Private Foundation as described in 509(a). All
domestic private foundations must calculate their distributable amount annually. The Foundation's
distributable amount is the amount of qualifying distributions based upon certain criteria that needs
to be granted by the end of the succeeding year to avoid an excise tax for failure to distribute
income. Management has concluded that the Foundation has properly maintained their exempt
status as of June 30, 2024.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis
in the statement of activities, and the allocation of costs by nature is shown in Note 7. Expenses that
can be identified with specific program or supporting activity function are allocated directly
according to their natural expenditure classification. Certain categories of expenses are attributed to
more than one program or supporting function, and therefore, require allocation on a reasonable
basis that is consistently applied. Compensation and benefits are allocated on the basis of estimates
of time and effort.

Subsequent Events
Subsequent events have been evaluated through November 22, 2024, which is the date the financial
statements were available to be issued.



Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements

Financial assets and liabilities are reported at fair value in the financial statements based on the
framework established in the fair value measurement and disclosure accounting guidance. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal, or most advantageous, market at the measurement date under market
conditions regardless of whether that price is directly observable or estimated using another
valuation technique. The framework is based on input in the valuation and requires that observable
inputs be used in the valuation when available. The disclosure of fair value estimates in the fair
value accounting guidance includes a hierarchy based on whether significant valuation inputs are
observable. In determining the level of the hierarchy, the highest priority is given to the unadjusted
quoted prices in active markets and the lowest priority to unobservable inputs that reflect our
significant assumptions. The three levels of the hierarchy are as follows:

Level 1 - Observable inputs that reflect quoted prices in active markets for identical assets or
liabilities in active markets that the Foundation has the ability to access at the measurement date.

Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the assets or liabilities and
market-corroborated inputs, for substantially the entire period.

Level 3 - Inputs to valuation methodology are unobservable for the asset or liability and are
significant to the fair value measurement.
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

The table below presents the balances of assets measured at fair value on a recurring basis as of
June 30, 2024:

Level 1 Level 2 Level 3 Total
Common stock:
Large cap $ 41,230,391 $ - 3 - 3 41,230,391
Mid cap 9,144,901 - - 9,144,901
Small cap 10,464,945 - - 10,464,945
Mutual funds:
Equity 31,789,561 - - 31,789,561
Fixed income:
Corporate bonds 13,909,132 2,222,469 - 16,131,601
Federal and agency bonds 33,305,426 - - 33,305,426
Private equity investments - - 2,578,764 2,578,764
139,844,356 2,222,469 2,578,764 144,645,589
Beneficial interests in trusts 7,121,957
Certificates of deposit* 750,000
Investments measured at NAV**
Private equity investments 38,908,399
Equity trust investment 6,280,125
Total investments $ 190,584,113
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

The table below presents the balances of assets measured at fair value on a recurring basis as of
June 30, 2023:

Level 1 Level 2 Level 3 Total
Common stock:
Large cap $ 34,634,120 $ - 3 - 3 $34,634,120
Mid cap 6,673,411 - - 6,673,411
Small cap 9,946,463 - - 9,946,463
Mutual funds:
Equity 40,026,804 - - 40,026,804
Fixed income:
Corporate bonds 13,012,448 2,444,043 - 15,456,491
Federal and agency bonds 30,132,522 - - 30,132,522
Private equity investments - - 3,322,570 3,322,570
134,425,768 2,444,043 3,322,570 140,192,381
Beneficial interests in trusts 7,121,957
Certificates of deposit* 750,000
Investments measured at NAV**
Private equity investments 37,650,488
Equity trust investment 7,531,983
Total Investments $ 186,124,852

* - Certificates of deposit have been excluded from the fair value level disclosures in the above table,
in accordance with GAAP.

** - Certain investments that are measured at fair value using the net asset value per share (or its
equivalent) as a practical expedient have not been categorized in the fair value hierarchy.

The following is a description of the valuation methodologies used for instruments measured at fair
value applied on a consistent basis:

Common stock - The fair value of investments in common stock securities is based on the closing
price reported on the active market on which the securities are traded.

Equity mutual funds - The fair value of investments in equity mutual funds is based on the closing
price as reported by the fund. Mutual funds that are open-ended mutual funds and are registered
with the Securities and Exchange Commission are required to publish their daily net asset value
("NAV") and to transact at that price. These mutual funds are deemed to be actively traded.
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

Fixed income securities - Fair values of corporate, federal, and agency bonds reflect closing prices
reported in the active markets in which the securities are traded. Fair values of corporate bonds are
determined based on quoted prices for similar instruments in active markets, quoted prices for
identical or similar instruments in markets that are not active and other market-corroborated
sources, such as indices, yield curves and matrix pricing.

Certificates of deposit- Certificates of deposit with original maturities of greater than 90 days are
stated at cost plus accrued interest. Certificates of deposit do not meet the definition of securities
under accounting standards and thus are not subject to the fair value disclosure requirements of
GAAP.

The schedule below lists the remaining number of years as of June 30, 2024 until the private equity
investments are expected to be dissolved without extension, allowing the Foundation to withdraw
its investment:

<1 year 1-5years 6 -10years Thereafter Total

Private equity investments  $ - $ 14608618 $ 19,532,736 $ 7,345,809 $ 41,487,163

The Foundation had unfunded commitments to make additional private equity investments at June
30, 2024 and 2023 of $18,064,378 and $18,272,548, respectively.

Fair value of beneficial interest in assets held by others is measured at the present value of
distributions expected to be received over the term of the agreement using a risk adjusted interest
rate. The fair value of private equity investments are measured based on the net asset value per
share provided by the fund manager and considers the liquidity of the fund.

Changes in Level 3 assets measured at fair value on a recurring basis at June 30, 2024:

Beneficial

Interest in Assets. Private Equity

Held by Others Investments
Balance at June 30, 2023 $ 7,121,957 % 3,322,570

Total gains included in changes in net assets:

Unrealized - (726,490)
Realized - 233,070
Investment Income - 315,115
Distributions - (565,501)
Balance at June 30, 2024 $ 7,121,957 $ 2,578,764
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

Changes in Level 3 assets measured at fair value on a recurring basis at June 30, 2023:

Beneficial

Interest in Assets Private Equity

Held by Others Investments
Balance at June 30, 2022 $ 7,121,957 % 4,576,370

Total gains included in changes in net assets:

Unrealized - (660,285)
Realized - 242,570
Investment Income - 120,300
Distributions - (956,385)
Balance at June 30, 2023 $ 7,121,957 $ 3,322,570

The following table sets forth a summary of the Foundation's investments reported at NAV as of
June 30, 2024 and 2023.

2024
Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice
Private equity $ 38,908,399 $ 15,737,596 lliquid N/A
Equity trust investment 6,280,125 - llliquid N/A

$ 45,188,524 $ 15,737,596

2023
Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice
Private equity $ 37,650,488 $ 15,945,766 llliquid N/A
Equity trust investment 7,531,983 - llliquid N/A

$ 45,182,471 $ 15,945,766

Given the illiquid nature of private equity, these investments generally many not be sold at will and
therefore, required a long-term outlook. Further, the valuations based on the net asset value of the
portion of the investment held by the Foundation is inherently subjective as they represent the best
estimate of fair value in the absence of a readily observable market for pricing private equity
investments.
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

Private equity funds have investment strategies that include investing in private markets limited
partnerships or similar investment vehicles, venture capital and growth equity, buyout and special
situation partnerships, real estate funds, and other limited liability vehicles. Real estate funds
include investments in multi-family, education-related real estate investments, senior housing,
medical office, life science, and storage properties.

Equity trust investment has an investment strategy to seek income and capital appreciation by
investing principally in equity and equity linked securities in non-US emerging markets companies.

Note 3 - Leases

The Foundation entered into an operating lease for office space in Chicago, IL beginning January 1,
2000. The lease has been extended and runs through March 31, 2027.

At the end of the lease term, the Foundation has the option to renew the lease for one renewal term
of 5 years. The Foundation is not reasonably certain to exercise this option as of June 30, 2024.

The Foundation's lease costs, terms, and discount rates are as follows for the years ending June 30,
2024 and 2023:

2024 2023

Lease cost
Operating lease cost $ 130,114 3 130,114
Other Information
Cash paid for amounts included in the measurement of

lease liabilities:
Operating cash flows from operating leases $ 158,168 3 154,607
Weighted-average remaining lease term - operating leases 2.75 years 3.75years
Weighted-average discount rate - operating leases 2.88% 2.88%

Future minimum lease payments and reconciliation to the statement of financial position as of June
30, 2024 are as follows:

2025 161,729
2026 165,290
2027 126,119
Total undiscounted lease payments 453,138
Less: present value adjustment (17,112)
Lease liability $ 436,026
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 4 - Federal Income Taxes

The Foundation is classified as a private foundation pursuant to Section 509(a) of the Internal
Revenue Code and, therefore, is subject to an excise tax on net investment income, including
realized net gains on sales of securities. In addition, in fiscal years 2024 and 2023, a liability for
deferred excise taxes was provided on the unrealized gain on investments and accrued investment
income. Effective December 20, 2019, Bill H.R. 1865 was signed, simplifying the excise tax rate on net
investment income. Therefore, the tax was provided for at a rate of 1.39% for the years ended June
30, 2024 and 2023.

The Foundation's current excise tax receivable at June 30, 2024 and 2023, was $0 and $150,000 while
the deferred excise tax liability was $785,000 and $650,000, respectively. The provision for current
and deferred federal excise taxes for the years ended June 30, 2024 and 2023, are as follows:

2024 2023
Current excise tax $ 235,000 $ 60,000
Deferred excise tax 50,000 150,000
Total $ 285,000 $ 210,000

Note 5 - Grant Distributions

Unconditional grants authorized but not distributed as of June 30, 2024 and 2023, totaled
$4,385,000 and $3,498,000, respectively. Some grants are payable in installments, generally over a
two or three year period. As of June 30, 2024 and 2023, management has determined that the effect
of discounting grants payable due beyond one year would be immaterial. Grant expense for the
years ended June 30, 2024 and 2023 consisted of the following:

2024 2023
Unconditional grants payable, beginning of year $ (3,498,000) $ (4,802,500)
Grants distributed 9,995,219 9,435,043
Unconditional grants payable, end of year 4,385,000 3,498,000
Total grant expense $ 10,882,219 $ 8,130,543

Grants approved but unpaid as of June 30, 2024 and 2023 are payable as follows:

2024 2023
2024 $ - $ 3,198,000
2025 4,385,000 300,000
Total $ 4,385,000 $ 3,498,000
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 6 - Employee Benefit Plan

The Foundation sponsors a Section 403(b) salary reduction retirement plan covering all eligible
permanent employees. The Foundation makes employer contributions based on a set percentage of
salary up to the annual maximum. For the years ended June 30, 2024 and 2023, the Foundation
contributed $132,913 and $113,888, respectively to the plan.

Note 7 - Expenses by Nature

The table below presents these functional expenses by their natural classification for the year ended
June 30, 2024

Grant Making Administrative Total
Grants $ 10882219 $ - $ 10,882,219
Compensation and benefits 1,321,316 80,107 1,401,423
Administrative expenses - 760,357 760,357
Federal excise tax - 285,000 285,000
Total grants and expenses $ 12,203535 $ 1,125464 $ 13,328,999

The table below presents these functional expenses by their natural classification for the year ended
June 30, 2023:

Grant Making Administrative Total
Grants $ 8,130,543 $ - $ 8,130,543
Compensation and benefits 1,332,377 89,516 1,421,893
Administrative expenses - 808,298 808,298
Federal excise tax - 210,000 210,000
Total grants and expenses $ 9,462,920 $ 1,107,814 $ 10,570,734

Note 8 - Liquidity and Availability

The Foundation's financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the date of the statements of financial position, are
comprised of the following as of June 30, 2024 and 2023:

2024 2023
Cash and cash equivalents $ 3,653,246 $ 3,875,994
Accrued dividends and interest receivable 342,192 214,443
Excise tax receivable - 150,000
Investments 149,096,950 145,747,405
Financial assets available to meet cash needs for general
expenditures within one year $ 153,092,388 $ 149,987,842
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Lloyd A. Fry Foundation

Notes to the Financial Statements (Continued)

Note 8 - Liquidity and Availability (Continued)

As part of the Foundation's liquidity management, the Foundation invests its financial assets to be
available as its general expenditures, liabilities, and other obligations come due.

A portion of the Foundation's portfolio is invested in private equity funds where long-term lock-up

provisions are in effect. These investments in the amounts of $41,487,163 and $40,377,447 as of
June 30, 2024 and 2023, respectively, have been excluded from the schedule above.
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